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Global Ethylene Supply Curve: 
Shift in Relative Position of United States (2005-2012)  
(Petrochemical  Production  Costs  by  Country/Region) 

*Based on estimates from    
  best available data 

Global Supply (billion lbs.) 

20
12

 E
st

im
at

ed
  

Pr
od

uc
ti

on
 C

os
ts

* 
($

/l
b.

) 



Shale Boom Driving New US Investment 
North American Competitive Advantage Sustained through 2020 
 

Data provided with 
permission from  
IHS Global Insight 

 Affordable, competitively 
priced natural gas is 
driving significant new 
capital investment in the 
US manufacturing sector 

 Long-term, sustained 
opportunity in feedstock 
supply and cost 

 Some of the new capacity 
is result of new foreign-
direct investment in US 



     U.S. Shale Gas     Chemical Investment  

Manufacturing 
renaissance due to 
increased access to 
natural gas from shale 

Downstream partners are 
more competitive than 
ever 

More than 100 projects 
announced to date 

 
$72 billion in potential 
chemical industry 
capital investments 
arising from shale gas 

Presenter
Presentation Notes
Policymakers should refrain from taking action that would distort the rapidly changing market for natural gas (e.g. subsidizing the purchase of natural gas vehicles)

Any policy measure that would increase demand for natural gas (e.g. for power generation) should be balanced by measures to increase supply.

Order of magnitude effects would be even larger for the U.S manufacturing sector as a whole, given the early position of chemicals in the value chain.





Presenter
Presentation Notes
potential for over $55 billion in chemical industry capital investments arising from shale gas



Timely approval of new 
construction permits for 
projects and investments 

Permitting 

Minimize cost and reduce 
complexity for businesses 

 
Consider accelerated 

depreciation in tax policy 
 

Tax Treatment 

Ensure reliable infrastructure 
to transport natural gas 

supplies  

Infrastructure 

Implementation of responsible 
state-based regulations that 
avoid undue restrictions on  

natural gas supplies 

State Regulations 

Policies Needed to Realize Potential 



Global Chemical Production: 
Growing Competitive Advantage for the United States 
(N. America and Western Europe Production of Basic Chemicals /Plastics; 1990 base) 

Data provided with 
permission from  
IHS Global Insight 



Fueling Export Growth 
American Chemistry 

• $189 billion in annual exports 
• 12% of all U.S. exports  
• 200,000 chemistry jobs are export dependent 

 

58 billion in additional jobs and 
export growth potential 
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